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Ted Seides, CFA
Directos of lvestments
" G, Loy — TR s
# .

Protégé partners

The MoMA Office Bullding j@
25 Wes! 53rd Street, 15th Floor fax g 1l 22; ;:::33«-22 "é,

New York, NY 10019 ts@protegepariners.com /0% Jét /é /é

Dear W s
r Warren ug/‘ﬁ Z
Last week, I heard about a challenge you i$sued at your recent Annual Meeting, and I am
eager to take you up on the bet. 1 wholeheartedly agree with your contention that the aggregate
returns to investors in hedge funds will get eaten alive by.the high fees earned by managers. In
fact, were Fred Schwed penning stories today, he likely would title his work “Where Are the

Customers' G5s7”

However, my wager is that you are both generally correct and specifically incomrect, In
fact, I am sufficiently comfortable that unusually well managed hedge fund portfolios are superior
to market indexes over time that I will spot you a lead by selecting 5 fund of funds rather than 10
hedge funds. You must really be licking your chops!

To be fair, my five picks are not the ordinary fund of funds you might read about in
Barron’s. Each has been trained in the discipline of value investing with a long time horizon and
has experience vastly different from the crowd of fee gatherers in the industry. You might call
them *The Superinvestors of Endowmentsville.”

Without diving into detail, the managers of these funds selected or helped select hedge funds at

I am flexible as to what stakes you propose. 1would offer a typical “loser buys dinner at
Gorat's,” but I hear your going rates for a meal are higher than mine these days (though my wife

and young kids might beg to differ).
Best of luck and I look forward to hearing your index selection.

Sincerely,

72y

Ted Seides, CFA
Director of Investments, Protégé Partners

g s
protége partners

25 West 53rd Street, 15th Floor, New York, NY 10019 phone (212) 784-6300 fax (212) 784-6349
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On Vanguard’s seas, the waves still flow

With foaming crests, row by row

That cover his resting place;, and in the sky

The gulls, still bravely singing, fly

Scarce heard amid the guns below

Take up my quarrel with our foe



To you from failing hands [ throw

The torch; be yours to hold 1t high

[ ye break faith with those who die

[ shall not sleep, though winds still blow

0’ er Vanguard's seas.
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